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Accounting Conservatism and Corporate Investment Efficiency: A Literature Review and Expectation

Tian Chun—xiao, Yang Fei,Song Fan

(School of Economics and Management, Lanzhou University of Technology)

Abstract: As an institutional convention, the accounting practices has always been influenced by an

accounting concept of conservatism since the 15th century. In recent years, some empirical studies about

the conservatism and economic consequences have been in the ascendant level which mainly embodied an

empirical research. The empirical research is about an influence on corporation’s investment behavior and

its efficiency of investment from the conservatism. This paper will summarize and assess the current schol-

arship on the relation between accounting conservatism and investment efficiency, and will develop the

theoretic of the conservatism for further.
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